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ENGLISH VERSION

Instructions : (1) Answer all the questions on the basis of

internal option.
(2) All questions carry equal marks.

(3) Draw a diagram wherever necessary.

1 Explain and review the comparative cost theory of

International trade.

I @

®)

OR
State the similarity and deference between Internal
trade and International trade.
Discuss the advantages and disadvantages of

International trade.

2  Explain the Demand-Supply theory of determining

exchange rate. In what way is it superior to the

purchasing power parity theory ?

2 A
B)
3 @A)
B)
3 A
B)

OR
Discuss the reasons for adverse balance of

payment in India.

Show the factors affecting the foreign exchange rate.

Show the remedies to eliminate the deficit in the
balance of payment.
Examine the arguments in favour of the flexible
rate of exchange.

OR
Discuss the advantages and disadvantages of
free trade.

State the meaning of protection policy and examine
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the arguments favoring the protection for infant industry.
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(A)

®)

(A)

®)

Give change in the structure of foreign trade
in India.
Explain in brief salient changes in the direction
of Indian foreign trade.
OR
What in import substitution ? State the importance
and objectives of import substitution.
Discuss in brief the main objectives and functions

of Asian Development Bank.

Write short notes : (any two)

(1)
@)
3)
(4)

World Bank and India
Limitations of the purchasing power parity theory.
Objectives of exchange control.

The objectives of export policy.
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